


Implication of the Listing Rules

To the best knowledge, information and belief of the directors of the Company having made
all reasonable enquires, Bang-er Orthopaedics is not a connected person of the Company (as
defined in the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and is a third party independent of the Company and its connected
persons. Accordingly, the acquisition of Yueqing Bang-er Hospital does not constitute a connected
transaction under Chapter 14A of the Listing Rules.

As the applicable percentage (as defined in Rule 14.07 of the Listing Rules) of the acquisition of
Yueqing Bang-er Hospital does not exceed 5%, the acquisition of Yueqing Bang-er Hospital does
not constitute a notifiable transaction under Chapter 14 of the Listing Rules.
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